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INDEPENDENT AUDITOR’S REPORT 
 

 

 

Board of Directors  
Imperial County Local Transportation Authority 
El Centro, California 
 
Report on the Financial Statement 
 
We have audited the accompanying statement of revenues and allowable expenses of the City of 
Calexico Measure D Sales Tax Fund for the year ended June 30, 2014, and the related notes to the 
financial statement.  
 
Management’s Responsibility for the Financial Statement 
 
Management is responsible for the preparation and fair presentation of this financial statement in 
accordance with the financial reporting provisions of Ordinance No. 1-2008, The Imperial County Local 
Transportation Authority Retail Transactions and Use Tax Ordinance and Expenditure Fund, between 
the City of Calexico and the Imperial County Local Transportation Authority dated July 27, 2008. 
Management is also responsible for the design, implementation, and maintenance of internal control 
relevant to the preparation and fair presentation of a financial statement that is free from material 
misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on this financial statement based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statement is free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statement. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statement, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statement in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial statement. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion.  
 
Opinion 
 
In our opinion, the financial statement referred to above presents fairly, in all material respects, the 
revenues and allowable expenses of the City of Calexico Measure D Sales Tax Fund for the year ended 
June 30, 2014, in accordance with the financial reporting provisions of Ordinance No. 1-2008.  
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Exhibit A 
 

CITY OF CALEXICO 
Measure D Sales Tax Fund  

 
Statement of Revenues and Allowable Expenses 

 
For the Year Ended June 30, 2014 

 
 
 

Revenues:

    Sales Tax Revenue 3,367,274$   

    Interest Revenue -                    

Total Revenues 3,367,274     

Expenses:

    Road Repairs and Maintenance 1,965,885     

    Capital Projects 3,000,000     

    Dial A Ride 30,000          

    Principal Payments 555,000        

    Bond Interest 572,250        

Total Expenses 6,123,135     

Sub-Total Revenues (Under) Allowable Expenses (2,755,861)    

Other Financing Sources:

    Proceeds from Bond Issuance 3,000,000     

Net Revenues-Restricted 244,139$      

 
 
 
 
 

 
 
 
 

 
 
 

See accompanying notes to financial statement 
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CITY OF CALEXICO 
Measure D Sales Tax Fund  

 
Notes to Financial Statement 

 
For the Year Ended June 30, 2014 

 
 
 
NOTE A.     SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

Imperial County Local Transportation Authority 
 

The Imperial County Local Transportation Authority (the Authority) was created to implement 
the Imperial County Local Transportation Authority Retail Transactions and Use Tax 
Ordinance as adopted by the electorate on November 4, 2008.  The tax is imposed in 
accordance with the provisions of Part 1.6 (commencing with Section 7251) of Division 2 of 
the Revenue and Taxation Code and Division 19 of the Public Utilities Code (Code Section 
180000).  The purpose of this ordinance was to allow the Authority to issue bonds payable 
from the enactment of a one half of one percent sales tax for a period of forty years.  The 
proceeds of this tax is first allocated to the monthly debt service payments of the bonds, then 
to the county of Imperial and the member agencies for local street road purposes.  Also, a 
small portion of the tax revenues would be used for administration transit services, and state 
highway purposes. 

 
The funds that are generated by implementation of the Imperial County Transportation 
Authority Retail Transactions and Use Tax Ordinance are intended to supplement and not to 
replace existing local revenues used for transportation purposes. 

 
The Authority consists of the following member agencies: 
 

1) City of Brawley 
2) City of Calexico 
3) City of Calipatria 
4) City of El Centro 
5) City of Holtville 
6) City of Imperial 
7) City of Westmorland 
8) County of Imperial 

 
The members of the Board of the Authority consist of one member of the City Council of each 
incorporated city of the Imperial County and two members of the Board of Supervisors of 
Imperial County.  The members serve staggered terms with no term over a four year period.  
The chairman and vice-chairman of the Board of the Authority are elected annually in June. 

 
Compliance requirements of the Imperial County Local Transportation Authority 
 
Each member agency is required to comply with the By-Laws of Imperial County Local 
Transportation Authority and the Imperial County Local Transportation Authority Retail 
Transactions and Use Tax Ordinance and Transportation Authority Expenditure Plan. 
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CITY OF CALEXICO 
Measure D Sales Tax Fund  

 
Notes to Financial Statement 

 
For the Year Ended June 30, 2014 

 
 
 

NOTE A.     SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Fund accounting 
 
Fund accounting is designed to demonstrate local compliance and to aid financial 
management by segregating transactions related to certain government functions or 
activities.  The City of Calexico has an established fund to account for revenues and 
expenditures related to Ordinance 1-2008. 
 

 
NOTE B.     BASIS OF ACCOUNTING 
 

The accounting and financial reporting treatment applied to a fund is determined by its 
measurement focus.  All governmental funds are accounted for using a current financial 
resources measurement focus.  With this measurement focus, the Measure D Sales Tax 
Fund presents increases (i.e., revenues and other financing sources) and decreases (i.e., 
expenditures and other financing uses). 
 
The modified accrual basis of accounting is used by all governmental fund types.  Under the 
modified accrual basis of accounting, revenues are recognized when susceptible to accrual 
(i.e., when they become both measurable and available).  “ Measureable: means the amount 
of the transaction can be determined and “available” means within the current period or soon 
enough thereafter to be used to pay liabilities of the current period.  Generally, revenues are 
considered available if the revenues are collected within sixty days after year-end.  
Expenditures are recorded when the related fund liability is incurred. 

 
Ordinance No. 1-2008, The Imperial County Local Transportation Authority Retail 
Transactions and Use Tax Ordinance and expenditure Fund, between the City of Calexico 
and the Imperial County Local Transportation Authority dated July 27, 2008 requires the 
schedule of revenues and allowable costs be reported in conformity with the terms of the 
agreement.  The City uses the modified accrual basis of accounting to record the revenues 
and costs related to this ordinance.   
 
 

NOTE C.     RESTRICTION OF NET REVENUES 
 

The Net Revenues reported on the financial statement is restricted for future expenditures 
authorized by Ordinance No. 1-2008. 

 
 
NOTE D.     ADMINISTRATIVE COSTS 
 

Ordinance No. 1-2008 prohibits the City of Calexico from allocating administrative costs to 
the program. 
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED 

ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERNMENT AUDITING STANDARDS 

 
 
Board of Directors 
Imperial County Local Transportation Commission 
El Centro, California 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the Statement of Revenue and Allowable 
Expenses of the City of Calexico Measure D Sales Tax Fund, for the year ended June 30, 2014, and the 
related notes to the financial statement, and have issued our report thereon dated April 9, 2015. 
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statement, we considered the City of Calexico 
Measure D Sales Tax Fund’s internal control over financial reporting (internal control) to determine the 
audit procedures that are appropriate in the circumstances for the purpose of expressing our opinion on 
the financial statement, but not for the purpose of expressing an opinion on the effectiveness of the City 
of Calexico Measure D Sales Tax Fund’s internal control.  Accordingly, we do not express an opinion on 
the effectiveness of the the City of Calexico Measure D Sales Tax Fund’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis.  A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 
misstatement of the entity’s financial statement will not be prevented, or detected and corrected on a 
timely basis.  A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies.  Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses.  However, material 
weaknesses may exist that have not been identified. 
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the City of Calexico Measure D Sales Tax Fund 
financial statement is free from material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have 
a direct and material effect on the determination of financial statement amounts.  However, providing an 
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do 
not express such an opinion.  The results of our tests disclosed an instance of noncompliance or other 
matters that are required to be reported under Government Auditing Standards, which is described in the 
accompanying schedule of findings and questioned costs as Item 2014-001. 
 

6 





 
 
 

 
INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH REQUIREMENTS  
AND INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE IMPERIAL 

COUNTY LOCAL TRANSPORTATION AUTHORITY RETAIL TRANSACTIONS 
AND USE TAX ORDINANCE NO. 1-2008 

 
 
Board of Directors 
Imperial County Local Transportation Commission 
El Centro, California 
 
Compliance 
 
We have audited the City of Calexico’s Measure D Sales Tax Fund compliance with Ordinance No. 1-
2008 that could have direct and material effect on the City of Calexico’s Measure D Sales Tax Fund for 
the year ended June 30, 2014. 
 
Management’s Responsibility 
 
Management is responsible for compliance with the requirements of laws, regulations and contracts 
applicable to its Measure D Sales Tax Fund. 
  
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on the City of Calexico’s Measure D Sales Tax Fund 
compliance based on our audit of the types of compliance requirements referred to above. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and the Imperial County Local 
Transportation Authority Retail Transaction and Use Tax Ordinance No. 1-2008.  Those standards and 
Ordinance 1-2008 require that we plan and perform the audit to obtain reasonable assurance about 
whether noncompliance with the compliance requirements referred to above that could have a material 
effect on the City of Calexico’s Measure D Sales Tax Fund occurred.  An audit includes examining, on a 
test basis, evidence about the City of Calexico’s Measure D Sales Tax Fund compliance with those 
requirements and performing such other procedures as we considered necessary in the circumstances.  
We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal 
determination of the City of Calexico’s Measure D Sales Tax Fund compliance with those requirements.   
 
Opinion 
 
In our opinion, the City of Calexico’s Measure D Sales Tax Fund compiled, in all material respects, with 
the compliance requirement referred to above that are applicable to the City of Calexico’s Measure D 
Sales Tax Fund for the year ended June 30, 2014. 
 
Internal Control Over Compliance 
 
Management of the City of Calexico’s Measure D Sales Tax Fund is responsible for establishing and 
maintaining effective internal control over compliance with the compliance requirements referred to 
above.  In planning and performing our audit, we considered the City of Calexico’s Measure D Sales Tax 
Fund’s internal control over compliance to determine the auditing procedures for the purpose of 
expressing our opinion on compliance, but not for the purpose of expressing an opinion on the 
effectiveness of internal control over compliance.  Accordingly, we do not express an opinion on the 
effectiveness of the City of Calexico’s Measure D Sales Tax Fund internal control over compliance. 
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CITY OF CALEXICO 
Measure D Sales Tax Fund  

 
Schedule of Findings and Questioned Costs 

 
 
 

Finding 2014-001: Allocation of interest Earned on Measure D Cash Held by the City 
 
 
Condition: We noted during our testing of revenues the City reported no earned interest from 

Measure D cash. 
 
Criteria: Section 9 of the Imperial County Local Transportation Authority Retail Transactions 

and Use Ordinance and Expenditure Plan requires interest earned on Measure D 
funds may only be used for expenses allowed by the Expenditure Plan. 

 
Effect: The City is not in compliance with Section 9 of the Imperial County Local 

Transportation Authority Retail Transactions and Use Ordinance and Expenditure 
Plan. 

 
Recommendation: We recommend interest earned on Measure D funds be used only for purposes 

stated in the Expenditure Plan. 
 
Management’s  
Response: Based on amounts we have been charges for bank fees and on the amount of 

overall interest earned, it appears we have net zero.  Because we are under staffed 
it was determined there would be no advantage, even a small one, to allocating 
interest earned since it would be offset by interest expense. 
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Schedule 1 
 

CITY OF CALEXICO 
Measure D Sales Tax Fund  

 
Schedule of Assets, Liabilities and Fund Balance 

 
June 30, 2014 

 
 

 
ASSETS:

Cash and cash equivalents 7,205,144$             

Due from other governments 111,251                  

TOTAL ASSETS 7,316,395$             

LIABILITIES AND FUND 
BALANCE

LIABILITIES:

Accounts payable 1,751,268$             

TOTAL LIABILITIES 1,751,268               

FUND BALANCE:

Restricted:

Road repairs and maintenance 5,565,127               

TOTAL RESTRICTED FUND BALANCE                5,565,127 

TOTAL LIABILITIES AND RESTRICTED 
FUND BALANCE 7,316,395$             
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Schedule 2 
 

CITY OF CALEXICO 
Measure D Sales Tax Fund  

 
Schedule of Revenues, Expenditures, and Changes in Fund Balance 

 
For the Year Ended June 30, 2014 

 
 
 

REVENUES:

Sales tax 2,209,606$     

Interest -                 

TOTAL REVENUES 2,209,606       

EXPENSES:  

Road Repairs and Maintenance 1,917,032       

TOTAL EXPENSES 1,917,032    

Excess of Revenues over Expenses 292,574          

Restricted Fund Balance, Beginning of Year 5,272,553       

Restricted Fund Balance, End of Year 5,565,127$     
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Schedule 3 
 

CITY OF CALEXICO 
Measure D Sales Tax Fund  

 
Schedule of Revenues, Expenditures, and Changes in Fund Balance-Budget to Actual 

 
For the Year Ended June 30, 2014 

 
 

 

Budget Actual

Variance-Over

(Under)

REVENUES

Revenues 2,209,606$   2,209,606$      -$                   

Interest 11,000          -                   (11,000)              

TOTAL REVENUES 2,220,606     2,209,606        (11,000)$            

EXPENDITURES  

Road repairs and maintenance 1,917,032              1,917,032 -                     

TOTAL EXPENDITURES       1,917,032          1,917,032 -                     

Increase (decrease) in fund balance 303,574        292,574           (11,000)              

Restricted Fund balance, Beg of Year 5,272,553     5,272,553        -                     

Restricted Fund balance, End of Year 5,576,127$   5,565,127$      (11,000)$            
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Schedule 4 
CITY OF CALEXICO 

Measure D Sales Tax Fund  
 

5 Year Program of Projects 2012/17 
 
 

 
ROAD FROM TO PROJECT DESCRIPTION

Kloke Avenue Bridge All American Canal Bridge Widening

Highway 111 International Border Cole Road Corridor Traffic Study

Cole Boulevard Van De Graff M.l. King Avenue Reconstruction

Second Street Calexico lnt'l Airport Cesar Chavez Boulevard Bridge & Re-Construction

Weakly Street Estrada Boulevard Scaroni Avenue New Construction

Safety Improvements &

Various locations Traffic Studies

Cole Boulevard Bowker Road Bridges

Andrade Avenue Cole Boulevard Jasper Road Bridge & New Construction

Sunset Avenue Central Main Canal Jasper Road Bridge & Road Construction

Yourman Road Central Main Canal Jasper Road Reconstruction

Imperial Avenue West Central Main Canal Jasper Road Reconstruction

Sherman Street Harold Avenue Railroad Tracks Reconstruction

Sherman Street Pierce Avenue Emilia Drive New Construction

V.V. Williams Avenue All American Canal Highway98 Reconstruction

De Las Flores Street Eady Avenue Kloke Avenue New Construction

Sixth Street Emerson Avenue Railroad Tracks New Construction

Third Street Heber Avenue Encinas Avenue Reconstruction & Widening

Fourth Street Blair Avenue Encinas Avenue Reconstruction & Widening

Sixth Street Imperial Avenue Heber Avenue Reconstruction & Widening

Seventh Street Imperial Avenue Blair Avenue Reconstruction & Widening

Sherman Street Rockwood Avenue Blair Avenue Reconstruction & Widening

Eight Street Imperial Avenue Rockwood Avenue Reconstruction & Widening

Temple Court Imperial Avenue Rockwood Avenue Reconstruction & Widening

Rosemont Street Rockwood Avenue Blair Avenue Reconstruction & Widening

Ninth Street Imperial Avenue Rockwood Avenue Reconstruction & Widening

Ethel Street Heber Avenue Blair Avenue Reconstruction & Widening

Maiden lane Imperial Avenue Paulin Avenue Reconstruction & Widening

Tenth Street Imperial Avenue Rockwood Avenue Reconstruction & Widening

Pauline Avenue Fifth Street Highway98 Reconstruction & Widening

West City limits & All

Second Street Calexico lnt'l Airport American Canal Bridge & Reconstruction

Beach Street Elmer Belcher Street Fifth Street Repair/Maintenance

Beach Street Fifth Street Second Street Repair/Maintenance

Encanto Drive Elmer Belcher Street Eight Street Repair/Maintenance

Encanto Drive (Cul de sac) Eight Street Eight Street Repair/Maintenance

Encanto Terrace Elmer Belcher Street Eight Street Repair/Maintenance

Dool Avenue Elmer Belcher Street Fifth Street Repair/Maintenance

Dool Avenue Fifth Street Second Street Repair/Maintenance

Fifth Street Emerson Avenue Andrade Avenue Repair/Maintenance

Sixth Street Encinas Avenue Andrade Avenue Repair/Maintenance

Holdridge Street De Leon Avenue Andrade Avenue Repair/Maintenance

Camilia Street Andrade Avenue Cul-de-sac East Repair/Maintenance

E. Hashem Avenue 100' N of Holdridge Cul-de-sac South Repair/Maintenance
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Schedule 4.1 

CITY OF CALEXICO 
Measure D Sales Tax Fund  

 
5 Year Program of Projects 2012/17 

 
 

 
ROAD FROM TO PROJECT DESCRIPTION

Margarita Street E. Hashem Avenue Cul-de-sac West Repair/Maintenance

Margarita Street E. Hashem Avenue Cul-de-sac East Repair/Maintenance

Jasmine Street E. Hashem Avenue Cul-de-sac West Repair/Maintenance

Jasmine Street E. Hashem Avenue Cul-de-sac East Repair/Maintenance

Obeliscos Street Iris Avenue Cul-de-sac West Repair/Maintenance

Obeliscos Street Iris Avenue Cul-de-sac East Repair/Maintenance

Pauline Avenue Second Street Fifth Avenue Repair/Maintenance

Heber Avenue First Street Fourth Street Repair/Maintenance

Giles Avenue Second Street Sherman Street Repair/Maintenance

Heffernan Avenue Border Fifth Avenue Repair/Maintenance

Paseo de los Virreyes Paseo del Conquistado Camino Real Repair/Maintenance

Paseo de los Reyes Paseo de su Alteza Paseo de los Virreyes Repair/Maintenance

Paseo de su Majestad Paseo de su Alteza Paseo de los Virreyes Repair/Maintenance

Paseo del Conquistado Paseo de su Alteza Andrade Avenue Repair/Maintenance

Paseo del Emperador Seventh Street Paseo de su Alteza Repair/Maintenance

Arroyo Avenue Rancho Elegante Drive Second Street Repair/Maintenance

Camino del Rio Andrade Avenue Paseo de su Alteza Repair/Maintenance

Milpitas Drive Paseo de su Alteza Cul-de-sac West Repair/Maintenance

Rio Hondo Milpitas Drive Camino del Rio Repair/Maintenance

Santiago Drive De Leon Avenue Cul-de-sac East Repair/Maintenance

Colorado Drive De Leon Avenue Cul-de-sac East Repair/Maintenance

Plata Drive De Leon Avenue Cul-de-sac East Repair/Maintenance

Brave Drive De Leon Avenue Cul-de-sac East Repair/Maintenance

De Leon Avenue Harrington Street Cul-de-sac South Repair/Maintenance

Fiesta Avenue Harrington Street Holdridge Street Repair/Maintenance

Holdridge Street Rancho Frontera De Leon Avenue Repair/Maintenance

Rancho Frontera Harrington Street Highway98 Repair/Maintenance

Rancho Frontera All American Canal Cole Boulevard Repair/Maintenance

Granero Avenue Zapata Street Rioseco Street Repair/Maintenance

Santa Ana Street Coyote Avenue Rancho Frontera Repair/Maintenance

Descanso Drive Santa Ana Street Cul-de-sac North Repair/Maintenance

Coyote Avenue Cabana Street CuI-de-sac South Repair/Maintenance

Yourman Road Cole Boulevard S. Moreno Street Repair/Maintenance

Portico Boulevard Cole Boulevard Robinson Boulevard Repair/Maintenance

Enterprise Boulevard Cole Boulevard Robinson Boulevard Repair/Maintenance

Portico Court Portico Boulevard Cul-de-sac East Repair/Maintenance

Amada Court Rosas Street CuI-de-sac South Repair/Maintenance

Dalila Court Rosas Street Cul-de-sac South Repair/Maintenance

E. Hashem Avenue Sapphire Street Cul-de-sac South Repair/Maintenance

Garnet Street Iris Avenue Cul-de-sac East Repair/Maintenance

Feldspar Avenue Sapphire Street Garnet Street Repair/Maintenance

Paseo Camino Real Andrade Avenue Paseo de su Alteza Repair/Maintenance

Paseo Camino Real Paseo de su Alteza G. Anaya Repair/Maintenance

Sixth Street Encinas Avenue Dool Avenue Repair/Maintenance
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Schedule 4.2 
CITY OF CALEXICO 

Measure D Sales Tax Fund  
 

5 Year Program of Projects 2012/17 

 
 

 
ROAD FROM TO PROJECT DESCRIPTION

First Street Andrade Avenue Paulin Avenue Repair/Maintenance

Second Street Mary Avenue Imperial Avenue Repair/Maintenance

Grant Street Cesar Chavez Blvd Kloke Avenue Repair/Maintenance

M. Acuna Avenue Wozencraft Street Grant Street Repair/Maintenance

A&V Thielman Avenue Wozencraft Street Grant Street Repair/Maintenance

R&D Platero Avenue Sherman Street Grant Street Repair/Maintenance

Matallana Court Sherman Street Cul-de-sac North Repair/Maintenance

Llnholm Avenue Wozencraft Street Sherman Street Repair/Maintenance

Wozencraft Street linholm Avenue M. Acuna Avenue Repair/Maintenance

Sherman Street linholm Avenue M. Acuna Avenue Repair/Maintenance
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